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FRIDAY, APRIL 22, 1960 


U.S. SENATE, 
COMMITTEE ON BANKING AND CURRENCY, 
Washington, D.C. 

The committee met, pursuant to call of the chairman, in room 5302, 
New Senate Office Building, at 10:37 a.m., Senator A, Willis Robert- 
son (chairman) presiding. 

Present: Senators Robertson, Sparkman, Clark, Proxmire, and 
Capehart. 

Also present : Senator Hartke. 

The CratrrmMan. The committee will please come to order. We 
have a Senate colleague who has another engagement, and so the 
chairman is going to recognize him first. Senator Hartke. 


STATEMENT OF HON. VANCE HARTKE, A U.S. SENATOR FROM THE 
STATE OF INDIANA 


Senator Harrke. Mr. Chairman, I have come here today to speak 
on behalf of Bruce Savage, who has been recommended for the office 
of Public Housing Administrator. 

I want you to know that he is of the opposite political faith, and 
that is the only thing I really know of where he has made a mistake 
in his life. He is a man of excellent character, has an excellent 
reputation in the city of Indianapolis and the State of Indiana, has 
heen active in civic affairs for a number of years. I want to offer 
my personal endorsement of him. I hope the committee will give 
favorable consideration to this recommended appointment, and I 
would hope that the committee would consider it favorably. It 
would be in the best interests not alone of housing, but also in the 
best interests of the United States of America, 

The Cuatrman. The senior Senator from Indiana is here, and we 
might ask if he goes along with this endorsement. 

Senator Carenarr. I go along with what Senator Hartke has to 

say, except that the gentleman did not make a mistake. We certainly 
appreciate Senator Hartke’s cooperation. 

The CyHarrmMan. It seems that the endorsement is going to be 
pretty nearly unanimous. We thank you. 

Senator Harrke. Thank you for giving me your time, sir. 

The Cuamman. I believe we had better get the gentleman up here. 
Someone may want to ask some questions. 


Will you give your name to the reporter, please / 
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STATEMENT OF BRUCE SAVAGE 


Mr. Savace. Bruce Savage. 

The Cuatrman. The C ha air will insert in the record at this time the 
brief biographical sketch that has been furnished. Copies of it have 
been distributed, I believe, to the members of the committee. 

(The biographical sketch referred to follows :) 


BIOGRAPHICAL DATA ON BRUCE SAVAGE 


Bruce Savage, 53, is an Indianapolis, Ind., businessman, an authority on hous- 
ing, with a lifelong record of public service. 

Mr. Savage, whose Indianapolis real estate firm is one of the largest in his 
home State, was a member of the President’s Advisory Committee on Housing 
Policies and Programs and served on its Subcommittee on Housing for Low- 
Income Families in 1953. 

He is a member of the Commission on Human Rights, City of Indianapolis; of 
the Governor’s Commission on Aging; and his other activities, past and present, 
include the following: member of the National Association of Housing and Re- 
development Officials; National Association of Real Estate Boards; Kiwanis 
International. They include also Indianapolis and Marion County Health and 
Welfare Council (director and vice president) ; Joint United Fund-Health and 
Welfare Council of Indianapolis Social Work Scholarship Committee (permanent 
chairman). 

Mr. Savage was a trustee of the Booth Tarkington Civic Theater and of the 
Tuder Hall School for Girls (Indianapolis), and is a past president of the 
Indianapolis Real Estate Board. 

Born on July 30, 1906, he attended public schools and Butler (Ind.) and North- 
western Universities. He was married in 1929 to Marabeth Thomas and they 
have one daughter, Penny. 

The CuairMan. We recognize first the senior Senator from Indiana, 
if he wishes to ask some questions. 

Senator Carenarr, I have no questions, except to say that I whole- 
heartedly and most sincerely recommend Mr. Savage for this position. 
He has had a lot of experience in nae and housing and is in sym- 
pathy with public housing purposes. I do not think the President 
could have made a better appointment, and I do not think this com- 
mittee can confirm a more deserving man than Bruce Savage. So I 
want to recommend him. 

The Cuarrman. Any questions on the Democratic side of the com- 
mittee ¢ 

Senator SparkMAN. Mr. Chairman, I should like to ask a few ques- 

1 
tions just for the record. I have met Mr. Savage, talked with him, 
heard a great deal about him from different people, and I may say that 
ever ything I have heard has been good. I feel certain that he is going 
to make a good head of ‘his constituent agency. 

Mr. Savage, of course, your job will be administering the public 
housing program ; will it not ? 

Mr. Savace. Yes, sir. 

Senator SpARKMAN. As a matter of record, do you believe in the 
public housing program ? 

Mr. Savacr. Wholeheartedly, Senator Sparkman. 

Senator SparKMAN. Do you believe that there is need for public 
housing throughout the country ? 

Mr. Savage. Very definitely, sir. 

Senator SPARKMAN. What are your views with reference to a con- 
tinuing restudy and reforming of public housing policy as we go 
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particularly to the effect that the public housing program as it was 


. designed primarily in the act of 1949 and has been administered since 


that time has not been progressive. That as a result it has fallen 
pretty badly behind and that there ought to be some reforming of it. 

Mr. Savage. Very definitely, Senator Sparkman, there should be. 
There should be constant study, more study being made than ever 
before. I sincerely believe that some pilot projects should be made and 
done in order to develop the entire program, which needs developing. 

Senator SparKMAN. There have been suggestions from time to time 
that we adopt certain amendments, and the objection has always 
been made that, whereas the amendments may have been good, it was 
believed there ought to be greater study of the whole public housing 
program, to determine w hat ought to be done. And yet, in spite of 
that, not much has been done. “A lot of people, a lot of friends of 
public housing, have said over the past 2 or 3 years that public hous- 
ing wassick. 

T do hope, and I express the hope to you, Mr. Savage, and to the 
people of the Housing and Home Finance Agency, that very serious 
consideration be given to recommendations that may help work needed 
reforms in the public } housing program. 

The Cuaman. The chairman shares the views about the possi- 
bility of needed reforms, not from the viewpoint of expanding the 
program but from the viewpoint of curtailing it. 

Senator SparkMAN. We have these several hundred thousand units 
with us, and of course the operation of those—— 

The Cuarrman. | think the man put in charge of this should be 
100 percent for it. 

The Chair recognizes the Senator from Pennsylvania. 

Senator Ciark. I thank the chairman for recognizing me, although 

I did not seek recognition. I think the Chair knew, in view of his 
previous comments, what I want to say. This is at least a mild 
dissenting opinion as to the views of my good friend, the chairman. 
T have eel nothing but. good news s about Mr. Savage, and those of 
us in this field who feel as I do are happy he has ‘been “nominated, and 
T look forward to his doing a fine job. 

Senator Proxmire. I would like to ask Mr. Savage a very few 
wren about his experience. 

Mr. Savage, there is a biographical data sheet on our desks here, 
which says that you have an Indianapolis real estate firm, one of the 
largest in Indiana, and you are a member of the President's Advisor y 
Committee on Housing Policies and Programs and served on its Sub- 
committee on Housing for Low-Income Families in 1953. 

However, it also says you are an authority on housing, and I won- 
der if there i is something else you would like to add to this. 

Mr. Savace. It was very kind to say I was an authority on housing. 
Tam very interesting in housing, naturally. It has been my business 
for years. I have nothing to add to it. I think that is a very com- 
plimentary piece of writing. 

Senator Proxmire. What are the needs for public housing in the 
Indianapolis area where you have been working? 

Mr. Savace. There is a very definite need for public housing in 
the Indianapolis area. Unfortunately, the atmosphere has not been 
too good for public housing in my State. But I have fought for it and 
T will continue to fight for it if necessary. 
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Senator Proxmire. Are you aware that the administration has not 
ealled for any public housing funds since 1956 and is not asking for 
any this year ¢ 

Mr. SavacE. No; Iam not, sir. 

Senator Proxmire. You feel the answer that you have just given 
as far as Indianapolis is concerned is true? You feel in this area 
there is a definite need for it? 

Mr. Savace. Yes; that is my own city. I have had very good 
experience with my own State. 

Senator Proxmire. And if we assume that this is typical of at 
least some cities in the country, there might be a substantial need 
for additional public housing ? 

Mr. Savace. Yes, sir. 

Senator Proxaire. And if this is true, then your position would 
be that you would fight for meeting this need ? 

Mr. Savage. Yes, sir. 

Senator Proxmme. The Democrats in Congress, particularly the 
distinguished gentleman on my immediate right, have felt there was 
too much centralized control of public housing in Washington. 
How do you feel on the issue of Federal-State controls? 

Mr. Savace. I would rather not state at this time until I have an 
opportunity to get in it, because I am new on the job. 

Senator Proxmire. Did you have any experience with this in 
Indianapolis ? 

Mr. Savace. I have not. I have as a profession, but I prefer not 
to say at this time. I do not want to make statements which I can- 
not back up at the moment. 

Senator Proxmire. I do not want to press you on it, of course, but I 
want to ask if you can express a general philosophic: al notion about 
whether you feel it desir able to centralize in Washington the details 
of administration of the program, or whether you only would favor 
decentralization as much as is feasible. 

Mr. Savace. I would rather not answer at this time, Senator, if it 
is agreeable with you. 

Senator Proxaire. What long-range needs do you see in the field 
of public housing? 

Mr. Savage. I would like to study that further. I believe there is 
great need for public housing throughout the country. 

Senator Proxmirr. Do you see any alternatives to public housing?! 

Mr. Savace. Not at the moment, no. 

Senator Proxmire. One final question. There seems to be a growing 
need for middle-income housing by families who make too much to 
qualify for low-cost housing but not enough to buy higher cost hous- 
ing. Do you have any thoughts on this? 

Mr. Savage. I have, and I have not crystalized them at all. It re- 
quires study. There is a definite need for thinking along this line, I 
know, but as far as coming up with an answer for it, I have none at 
this moment. 

Senator Proxmire. Thank you, Mr. Chairman. 

The CuatrmMan. No further questions. We thank you, sir. 

Mr. Savace. Thank you, sir. 

The Carman. The next nomination is that of Mr. Harold C. Pat- 
terson, to be a member of the Securities and Exchange Commission. 
Mr. Patterson, will you come up ? 
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Mr. Patterson, as the committee will recall, is being renominated. 
He was confirmed by a vote of 6 to 8 of this committee, and he has the 
endorsement of the two Virginia Senators for reappointment. 

Mr. Patterson, do you wish to make any statement, or would you 
rather the committee ask you questions ? 


STATEMENT OF HAROLD C. PATTERSON 


Mr. Parrerson. The committee can ask me questions, if they would 
like to. 

The Cuatrman. We have a biographical sketch of Mr. Patterson’s 
career, Which will go into the record. 

(The biographical sketch referred to follows :) 


BIOGRAPHICAL DATA ON HAROLD C. PATTERSON 


Residence ; 913 26th Street South, Arlington, Va., since 1931. 

Born: Newport, R.I., March 12, 1897. 

Education: Randolph-Macon Academy, Front Royal, Va., 1907-13; George 
Washington University, 1915-18. 

U.S. Navy: Enlisted U.S. Naval Reserve, 1918; commissioned ensign, U.S. 
Naval Reserve, 1918; commissioned ensign, U.S. Navy, June 1919; resigned 19258. 

Occupational record: J. A, W. Iglehart & Co., investment bankers in Baltimore, 
Md., and Washington, D.C., 1923-30; Auchincloss, Parker & Redpath, Inc., in- 
vestment bankers, Washington, D.C., 1930-31; Auchincloss, Parker & Redpath, 
member New York Stock Exchange, Washington, D.C., 1931, general partner ; 
resigned from firm June 1, 1954; Securities and Exchange Commission, Director 
of the Division of Trading and Exchanges, June 15, 1954, to August 5, 1955; 
Securities and Exchange Commission, appointed by the President as Commis- 
sioner of the Securities and Exchange Commission, term expiring June 5, 1960. 

Professional associations: National Association of Securities Dealers, Ine.— 
Chairman, District No. 11 District Committee, 1943-44; member, National Uni- 
form Practice Committee, 1945; chairman, National Uniform Practice Commit- 
tee, 1946-49; chairman, National Uniform Practice Committee, 1952-53; mem- 
ber, board of governors of the association, January 1952-June 1, 1954 (re- 
signed) ; treasurer, 1954—-June 1, 1954 (resigned); board of governors (New 
York Curb Exchange), now American Stock Exchange, 1946-49; member of 
Washington Stock Exchange, 1946-46, and board of governors, 1943-45; mem- 
ber of Chicago Mercantile Exchange (resigned June 1, 1954) ; member, board 
of directors, Stock Clearing Corp. of Philadelphia (resigned June 1, 1954) ; 
Bond Club of Washington and past president (resigned June 1, 1954). 

Fraternities: Kappa Sigma (national) 1917. 

Family status: Married Dorothy P. Roland, of Alexandria, Va., January 
1919. Children: Harold C. Patterson, Jr., Bradford N. Patterson, and James 
C. Patterson. 

The Cuatrrman. The Chair recognizes the senior Democrat present, 
Senator Sparkman. 

Senator Sparkman. I do not have any questions at this time. 

The Cuamman. The Chair recognizes the Senator from Penn- 
sylvania, 

Senator Ciark. I yield to the Senator from Wisconsin for the time 
being. 

The Cuamrman. The Senator from Wisconsin. 

Senator Proxmire. Mr. Patterson, I would like to ask some ques- 
tions. You recall, I am sure, far better than I do—I was not even 
au Member of the Senate when you were up before—there was a very 
interesting hearing at that time, and there were some very important 
fundamental points raised. There was a split on the part of the 
committee and on the part of the Congress on approving your 
nomination. 
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As 1 recall, there were two points discussed. One was that you 
were being appointed as a Democratic member of the Commission, 
and the other was that your background had been entirely within the 
industry that was to be regulated; is that correct / 

Mr. Parrerson. Quite right, sir. 

Senator Proxmire. With these two notions in mind, do you have 
anything to add to your testimony 5 years ago? 

Mr. Parrerson. No, sir; I do not. I think the chairman has just 
stated a minute ago that my appointment was at the request of the 
Senators from Virginia. I have nothing toadd at all. 

As to my background, I would like to say that I have been with 
the Securities and Exchange Commission for nearly 6 years. The 
first year I came to the Commission I was invited to become the 
Director of the Trading and Exchanges Division. 

Senator Ciark. Mr. Chairman, we cannot. hear very well down 
here. I am sorry. 

Mr. Parrerson. I say I have been with the Commission about 6 
years. The first year I was there I was invited to become the Direc- 
tor of the Trading and Exchanges Division, which I took over. I 
was appointed by the President to this Commission, and I have been 
in there practically 5 years up to June 5 this year. 

Senator Proxmire. I have noticed newspaper reports commenting 
on the attendance of one member of the SEC. 

Mr. Parrerson. Yes, sir. 

Senator Proxmire. What has been your attendance record? 

Mr. Patrerson. Would you like to have a record of my attendance 
that I have with me? 

Senator Proxmire. Yes, sir. 

Mr. Parrerson. Mr. Chairman, I have here with me an attendance 
record for the year from April 1, 1959, to March 31, 1960, and I have 
a record here of my attendance since I have become a Commissioner 
from August 5, 1955, to February 26, 1960, part of which is estimated, 
such as the number of total meetings. 

Senator Proxmire. Could you summarize what it indicates? 

Mr. Parrerson. Yes, sir. There have been 1,170 working days 
since I have been with the Commission. The total meetings were 
2,340. I have estimated two meetings per day. The total days ab- 
sent was 133. I missed 266 meetings. The breakdown of my days 
absent has been 62 days of vacation in 444 years—nearly 5—and I 
have been away from the Commission just 44 days. I have been sick 
13 days. On 14 days I was in attendance at the Commission on most 
of those days, but for various reasons it was not possible to attend the 
meetings of the Commission. 

As to my attendance from April 1 to March 30, that is divided up 
into several things. It is divided up into oral argument, general 
meetings, and things of that kind. The total number of all meetings 
in the year has been 421—255 days. As to conferences, arguments, 
and other meetings that I attended, it was 353 of those 421. I was 
absent, 21 meetings on official business and 47 meetings for other ab- 
sences, which was made up of annual leave 24 days, 114 days on sick 
leave, and the aggregate number of days on which meetings were 
missed were 34, 

I think that isa pretty good record. 
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Senator Proxmire. Mr. Chairman, I ask unanimous consent that 
this be placed in the record at this point, if that is permissible. 

The Cuaiman. Without objection, it will be so colaeet: 

(The documents referred to follow :) 


ATTENDANCE REcORD, HAROLD C, PATTERSON 
Aug. 5, 1955, to Feb. 26, 1960 


The following figures showing working days and number of meetings held are 
figured on the basis of 260 working days a year and two meetings per day. 


Sa on Rola ot ee eae 1,170 
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Breakdown of days absent: 
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1T was in attendance at the Commission on most of these days, but for various reasons 
it was not possible for me to attend the called meetings of the Commission. I have, there- 
fore, arrived at this figure by considering each two meetings missed as 1 day absent from 


the Commission. 
Apr. 1, 1959-60 
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Senator Proxmire. I note you are a partner, or were a partner, I 
should say, of Auchincloss, Parker & Redpath, a Washington firm 
downtown. 

Mr. Parrerson. Yes, sir. 

Senator Proxmire. Do you believe that the knowledge of the stock 
market which you have gained has helped you very much ? 

Mr. Parrerson. Very much so. 
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Senator Proxmire. Do you believe that your experience has inter- 
ested you more on behalf of Wall Street interests than the small in- 
vestors / 

Mr. Parrerson. No,sir. The record proves just the opposite. 

Senator Proxmire. Would you like to elaborate ? 

Mr. Parrerson. My interest is the public interest, public investor, 
and the interest of the consumer under the 1935 act. Ever since I 
have been with the Commission I have had that in mind entirely. I 
have always acted independently. Any opinions I have made or de- 
cisions I have arrived at were made entirely upon the record. 

Senator Proxmire. Let me be specific. Have you been in favor of 
‘aising the exemption for small issues from $300,000 to $500,000 ? 

Mr. Parrerson. Yes, sir. 

Senator Proxmire. In the Securities Act of 1933? 

Mr. Parrerson. I have, and the Commission has concurred in it. 

Senator Proxmire. That would be an amendment which would be 
of benefit to the issuer and would somewhat lessen the protection for 
the investor ¢ 

Mr. Patrerson. Not particularly. 

Senator Proxmire. Is it practical and perhaps desirable in this par- 
ticular instance? 

Mr. Parrerson. It is an amendment to section 3(b), which is an 
exemption section, and you are raising the amount that can be issued 
from $300,000 to $500,000. I think I ean elaborate on the theory a 
little bit. 

When this bill was passed, it was quite a number of years ago, and 
the dollar today is worth about 50 cents of what it was then. So when 
you are raising $300,000 today, in actual dollars you are raising a 
fairly small amount of money. 

Senator Proxmirer. That is true. I think that is an excellent point. 

Is it not a fact that the amendment on which hearings were held 
last June would impose new civil and criminal liabilities on issuers 
taking advantage of this exemption ? 

Mr. Parrerson. I think there was an amendment that was, as I 
recall it, sir, sent in by Congressman Bennett; that is, to section 12. 
There was another amendment proposed to that section. The Com- 
mission did propose an amendment—I guess it has been 3 or 4 years 
ago—to make it more restrictive, and it was not adopted by the House 
committee at all. I do not think either one of them has been reported 
out by the committee. 

Senator Proxmire. Do you believe such new civil and criminal lia- 
bilities would discourage issuers from filing? 

Mr. Parrerson. Yes, sir; I think it would. I think it would take 
the exemption away. 

Senator Proxmire. Do you recall that the Small Business Admin- 
istrator opposed this amendment at hearings last June? 

Mr. Patrerson. No, sir; I do not remember. 

Senator Proxmire. Would you think if he did so, that his opposi- 
tion was not justified ? 

Mr. Parrerson. I would think so; yes, sir. 

Senator Proxmire. I have heard it said that you helped draft the 
rules on stabilization in the stock market and were highly compli- 
mented for a competent piece of draftsmanship. 
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Mr. Parrerson. Thank you, sir. 
Senator Proxmire. Have you found them to be working satisfac- 
torily ¢ 

Mr. Parrerson. Yes, sir. 

Senator Proxmire. You have / 

Mr. Parrerson. Absolutely. 

Senator Proxmrre. You see no reason for revising them at the 
present time ¢ 

Mr. Parrerson. We have revised, I think—we do have in a section 
of that rule whereby the Commission can grant an exemption in some 
particular case. The Commission practically has not granted any 
exemptions except in very limited areas, where there was an exchange 
of stock from one company for another. Where there is a solicitation 
on the part of the dealer, outside of that, there has been no change 
at all, and I do not know of anybody that has had any quarrel or 
trouble with the rules. 

Senator Proxmire. Does that apply only to listed stocks or over the 
counter ¢ 

Mr. Parrerson. Listed and unlisted; both. 

Senator Proxmire. Over the counter, also? 

Mr. Parrerson. In effect, it says if you are making a distribution, 
you cannot be in the market. 

Senator Proxmire. I have heard that the workload of the staff is 
so heavy that it takes 40 days for a registration statement to be cleared 
before it is effective. 

Mr. Parrerson. In some cases that is true, sir. 

Senator Proxmire. Can you comment on that delay and how it can 
be cured ? 

Mr. Parrerson. We have at the present time in the shop about 400 
registration statements on file. Of those 400, I would say 50 percent 
of them or more are new issues of securities that have never been reg- 
istered before, some that have never been on the market. There are a 
lot of them filed by people which we call bailouts; that is, the owner 
is selling out to the public. Those types of statements are very hard to 
process and it takes a lot of time and a lot of people to do it. 

We have other registration statements from well-known corpora- 
tions and companies which file a statement at least twice a year. We 
process those and process them fast. 

Senator Proxmire. Then it is not a matter of needing more man- 
power ¢ 

Mr. Parrerson. Yes, sir: we need more manpower. 

Senator Proxmire. You do/ 

Mr. Parrerson. Yes, sir. We have asked the House and will ask 
the Senate for, I think, about 92 extra people, out of which about 35 
are to be added to this particular section; that is, the Registration 
Division, to process these things. 

Senator Proxmire. How much would that amount to in appropria- 
tions? 

Mr. Patrerson. We asked for $800,000 additional this year. The 
House gave us $425,000. 

Senator Proxmire. You think the Commission can shorten this 
period —_ a bit if it gets that? 

Mr. Patrrerson. Yes, sir; we could shorten it, but when you have 
got that many registration statements in your shop, with the number 
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of people that we have, it is just physically impossible. We work 
Saturdays and Sundays and nights, trying to get these things out, 
and these people do not get p: aid : any extra money. We are just back- 
logged. There has just been a flood come through, Senator, in the 
last 6 months. 

Senator Proxmire. Would you say that this is the major area 
where you think the greatest improvement is needed in SEC pro- 
cedures ¢ 

Mr. Parrerson. I would say at the present time that we need more 
help in the Enforcement Division, as well, sir; and also in the Criminal 
Division of the General Counsel’s Office. 

Senator a 1 want to return for a moment to the hearings 
last time. I do not want to rake them up again, but there were some 
questions that developed out of that very, very interesting hearing. 
It was never clear in my mind. Your appointment was cleared by 
the Republican National Committee, as I understand it. 

Mr, Parrerson. They had notice of it. 

Senator Proxmire. And not with the Democratic National Com- 
mittee ¢ 

Mr. Patrerson. Not tomy knowledge. 

Senator Proxmire. At that time you said you had not voted for the 
Democratic nominee for the Presidenc y. 

Mr. Parrerson. That is right, sir. I did say, Senator, that my 
relations with the Senators and other people from Virginia on the 
Democratic side were good and that they had always been supported 
by me. 

Senator Proxmire. I have the greatest affection and admiration for 
the Democratic Senators from Virginia, and I think that is a very 
strong point. No question about it. I just want to find out if there was 
something I had missed. Was there any other element indicating your 
attachment to the Democratic Party ? 

Mr. Parrerson. You mean such as being a member of some Demo- 
cratic committee 

Senator Proxmike. Any committee in the Democratic Party. 

Mr. Parrerson. No, sir; I have never been active in politics. 

Senator Proxmire. Let me ask you this concluding question. Do 
you feel that it serves any purpose for the Congress to attempt to 
achieve some kind of balance between the two parties by requiring 
bipartisan membership on the SEC ? 

Mr. Patrerson. I think bipartisan membership is a good thing. 

Senator Proxmire. What does bipartisanship mean, if, as you say, 
you have never been in politics and you feel a political background in 
your case is not an element ? 

Mr. Parrerson. I do not quite understand your question. You mean 
the bipartisan feature of our Commission, for example # 

Senator Proxmire. Tell me why you think that bipartisanship re- 
quirement is desirable. 

Mr. Parrerson. I think it is desirable to this extent: I think it is 
desirable that in independent agencies, part of the people that are on 
that agency be of the Democratic Party and part of them be Repub- 
licans. They do not pretend to have it ‘stacked all with one party. I 
think it isa good thing, sir. 

Senator Proxmire. But you have observed nothing specific in the 
workings of the SEC? 
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Mr. Parrerson. No, sir. 
Senator Proxmire. Nothing that would persuade you that it would 


‘be helpful to have a person who has had some kind of identification 


with the principles and with the attitudes of Democrats generally 
throughout the Nation ? 

Mr. Parrerson. I have not seen that on the Commission, sir. 

Senator Proxmire. Thank you, Mr. Chairman. 

Senator CLark. I have a couple of questions, if I may. 

The Cuarrman. The Senator from Pennsylvania. 

Senator CLark. Mr. Patterson, are you a Democrat / 

Mr. Parrerson. Yes, sir. 

Senator CLark. Did you vote for the Democratic candidate for 
President in 1956? 

Mr. Parrerson. Yes, sir. 

Senator Ciark. Did you vote for the Democratic candidate for 
Congress in your district in 19564 

Mr. Parrerson. No, sir. 

Senator CLark. You did not? You voted for the Republican 4 

Mr. Parrerson. Yes, sir. 

Senator CLark. You voted for the Republican candidate for the 
Presidency in 1952? 

Mr. Parrerson. That is right. 

Senator CLark. But not in 1956? 

Mr. Parrerson. No, sir. 

Senator Crark. Thank you very much. One more question. I 
think you testified you were absent for some 20 meetings because of 
business. You are not engaged in business privately; are you? 

Mr. Parrerson. I meant official business of the Commission. 

Senator Proxmire. Official business of the Commission. 

Mr. Parrerson. The statute says that you cannot have any business. 

Senator Ciark. That is all, Mr. Chairman. 

The Cuatrman. Mr. Patterson. you said something about needing 
more employees to carry the workload. As I recall, I served on the 
Subcommittee on Independent Offices Appropriations of the Appro- 
priations Committee and we added something to the House bill last 
year. 

Mr. Parrerson. Yes, sir. 

The Cuamman. How did that come out in conference? I do not 
remember. 

Mr. Parrerson. In conference it came out, as I recall it, that we 
asked for $800,000 additional last year, and the House gave us $475,000, 
and the Senate added out of the $475,000, $300,000 more. 

The Cuatrman. And was that adopted by the Congress ¢ 

Mr. Parrerson. Yes, sir. 

The Cuarrman. In conference ! 

Mr. Parrerson. Yes, sir. 

The Cuatrman. The House has not acted yet on your budget for 
this year? 

Mr. Parrerson. Yes, sir; they acted day before yesterday. 

The Crarrman. The day before yesterday ? 

Mr. Parrerson. Yes, sir. 

The CuarrmMan. That was in committee? 

Mr. Parrrerson. No. 
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The Cuarrman. It was on the floor / 

Mr. Parrrerson. It was on the floor. 

The Cuatrman. What did they do for you? 

Mr. Parrerson. We asked for $800,000 and they gave us $425,000, 
sir. In other words, they cut us the same as they did last year, about 
in half. We are going to appear before the Senate Appropriations 
Committee very shortly, and we are going to ask them to restore it. 

The Cuamman. Thank you very much. 

If there are no further questions, the committee will go into execu- 
tive session. 

Senator Sparkman. Mr. Chairman, I would like to just say this. I 
understand Mr. Patterson has done a very efficient job as a member 
of the Commission the last 5 years, and I am in favor of his reap- 
pointment. 

The Cuatrman. I am glad to have that on the record, and I know 
Mr. Patterson is pleased to hear you say it. 

If there are no further questions, the committee will go into execu- 
tive session. 

(Whereupon, at 11:05 a.m., the committee met in executive session.) 
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